May 28, 2004

The Honorable Alberto Trgos
Miniger of Foreign Trade
San Jose, CodaRica

Dear Miniger Trgos.

| have the honor to confirm the following understanding reeched between the ddegations of the
United States and Codta Ricain the course of negatiations regarding Chapters Ten (Investment) and
Eleven (Cross-Border Tradein Sarvices) of the Free Trade Agreement between our Governments
Sgned thisday (the* Agreement”):

Nothing in Chepter Ten (Invesment) or Eleven (Cross-Border Trade in Sarvices) preventsthe
United States or Cogta Ricafrom adopting, mantaning, or enforcing any meesure condsent
with the Agreement relating to sportsbooks or other gambling activitieswithin their
respective nationd territories.

| have the honor to propose that thisletter and your letter of confirmationin reply shdl conditute an
agreemeant between our two Governments

Sncady,

Robert B. Zodllick



COURTESY TRANSLATION

The Honorable Robert B. Zodlick
United States Trade Represantetive
Waghington, D.C.

Dear Ambassador Zodlick:

| am pleasad to acknowledge your letter of today’ s date, which reeds asfollows

“I have the honor to confirm the following understanding reached between the ddegations of
the United States and Codta Ricain the course of negatiaions regarding Chapters Ten
(Investment) and Eleven (Cross-Border Tradein Services) of the Free Trade Agreement
between our Governments sgned thisday (the“ Agreement”):

Nothing in Chapter Ten (Invesment) or Eleven (Cross-Border Tradein Sarvices)
prevents the United States or Codta Rica from adopting, maintaining, or enforcing
any messure condstent with the Agreament rdating to sportsbooks or other gambling
activitieswithin ther repective naiond territories

| have the honor to propose thet thisletter and your |letter of confirmationin reply shdl
conditute an agreement between our two Governments.”

| have the honor to confirmthat the undergtanding referred to in your Ietter is shared by my

Government, and that your letter and thisreply shdl congtitute an agreement between our
Governments

Sncady,

Alberto Trgos



